Ferndale luring
big-box stores
after failed talks

JARED PABEN
THE BELLINGHAM HERALD

It's hard to kmow whether
Ferndale will lure big-box
- Stores away from Bellingham,
- but one thing is likely: If the
stores do relocate, Ferndale
won't be sharing the sales
taxes they generater with
Revenwe-sharing deals have
been touted as a way of keep-
ing cities from compeéting
against each other for large
retail stores and the sales tax
revenue they generate, which
ﬂled total millions of dollars
ar for big stores. Those
«€5 help fund municipal
government. '

But recent discussions on
revenue sharing haven't yield-
ed progress.

“I don't think there’s much
meotivation for Bellingham to
share their revenues with us,”
said Greg Young, Ferndale city
administrator. ‘T think, on the
same frame, there would be
little motivation for Ferndale
to share our revenues with
Bellingham.”

ZONING CHANGES

The Ferndale City Council
on Monday, April 5, approved
a new “regional retail” zone
for 45 acres south of Slater
Road and west of Interstate 5
that encourages development
of large retail stores. The
developer who owns some of
the land said he has received

Sales-tax sharing
~Jy Bellingham,
Ferndale unlikely

horse to water,” Young said.
“We'll see if it's thirsty.”

On Monday, April 12, the
Bellingham City Council will
hold a hearing and consider
allowing some stores to
expand beyond the city’s cur-
rent 90,000-square-foct cap in
some areas, if they meet envi-
ronmental conditions. With
the current cap, some stores
have indicated they might
move out of Bellingharn.
TAX-SHARING TALKS

Late last year, Bellingham
officials talked with Ferndale
and Lynden about the possibil-
ity of a revenue-sharing deal,

something everyone from the

United Food and Commercial
Workers International Union
to Bellingham-based nonprof-
it Sustainable Connections
have advocated.

The talks didn't lead any-
where.'

Bellingham Mayor Dan
Pike said he doesn’t think the
idea is “totally dead,” but an
agreement would be compli-
cated and would take time.
Femndale is waiting to see if
large retail stores migrate to
their city, he said.

Bellingham Finance Direc-
tor John Carter said he was
looking at sharing revenue
from future stores. If they did
50 with existing stores, some
cities lose lots of revenue at a.
time when money is already
tight. ‘

Any.sharing deal would be
complicated because it
involves different develop-
ment requirements and tax
structures, Carter said.

POSSIBLE PLAN

Young has proposed shar-

inquiries from larger retailers, . st
including Costco Wholesale, 18 revenue from a limited
about locating there. area along Slater Road on the
“We've led the big-box See SALES TAX, A8
Y
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Ferndale
administrator
suggests option

SALES TAX from Al

east side of I-5. That land is
in Bellingham’s unincorpo-
rated urban-growth area, but
the city has no plans to
annex it and open it for
development anytime soon.

Young said Bellingham
could give up that growth
area and Ferndale, which
already has utilities in the
area, could take it over. They
could ensure there’s a gap of
undeveloped open space
between the cities, which
state law encourages, and
they could share revenue
from new businesses there,
he added.

He didn't know whether
Ferndale would be able to
lure businesses away from
Beilingham. It's also possible
stores could stay in Belling-
ham and build 2 new loca-
tion int south Ferndale.

. “Some day, if the world
doesn't end in 2012, there

will probably be Costcos and
Wal-Marts in multiple cities
in Whatcom County, if you
look far enough into the
future,” he said.

COUNTY HELP?

Some people still hold out
hope that revenue sharing is
a possibility.

That list includes Ken
Mann, a member of the
Whatcom County Council.
He has researched revenue-
sharing deals, but it will take
some time before he can -
gain political support for the
idea and propose something,
he said. )

He said an impartial party
— county government —
could help cities reach com-
promises.

“It's a pretty sensitive
topic because some jurisdic-
tions at this point appear
motivated to go their own
way,” Mann said. “T hope the
cities don't go too far down
the road where they getin a
place where they can’t com-
promise or they can't work
together, because that would
really be a shame.”

Reach Jared Paben at 715
2289 or jared.paben@beilingham
herald.com.
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